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Management Report

The first half of 2009 was to a great extent marked by the challenges of consolidating the financial fundamentals and
adapting the organization to completing the massive task of holding World Outgames 2009 in Copenhagen.

When the City of Copenhagen granted further financial support to World Outgames 2009 in May, the program was at
last able to be finalized and the organization could be adapted to the level of activity. The focus was then entirely on
planning and running the nine-day long international event in Copenhagen with its three program pillars: Sport, Culture
and the Human Rights Conference.

With an enormous effort from all the staff in the Secretariat, help from 1800 local and international volunteers, the
numerous partners and working groups as well as with backing from all levels of Danish society, World Outgames 2009
was held from 25 July to 2 August, and to the enormous satisfaction of the paying participants, the artists taking part,
the tourists who came to the event and for the many local Copenhagen people who came to watch.

5518 participants from 91 countries took part in the more than 2200 activities and disciplines the World Outgames 2009
program had to offer:

! At the Human Rights Conference, there were 24 keynote speakers and 110 workshops.

The conference was held in the concert hall of the Danish Broadcasting Corporation and at the IT University.

! The cultural program included more than 300 activities in the form of competitions, workshops, parties,
exhibitions and performances.

The six "OutCities", Melbourne, Rio de Janeiro, Mexico City, Tel Aviv, Antwerp and Aarhus, presented
cultural events and entertainment from open stages on a route stretching through the city center.

! The sports program offered 34 different disciplines and more than 1800 different competitive events.

A total of 15 sports venues in Copenhagen and the surrounding towns and districts of Frederiksberg, Smørum,
Bagsværd and Stenløse provided the halls, tracks and pools for the numerous competitions.

43 free open workshops were also held.

The event was covered by 327 accredited journalists, including 127 from abroad who came from 24 different countries.
World Outgames 2009 was covered in more than 2451 articles and reports on TV and radio and in the press and online
media. In Denmark alone, the coverage in the printed media was equivalent to 377 tabloid pages.

After the event was held, the management and staff of the secretariat left their positions in the organization as of 31
August 2009. Only the Finance Director continues to be employed by the company.

World Outgames 2009 was not just a success from the point of view of the program and the organization. With a deficit
for the period from 1 January to 14 December 2009 of DKK 3,050,518, the overall financial result of the event shows a
profit of DKK 1,243,760 for the period 2007 to 2009 (see appendix).

The result for the period is regarded as satisfactory.

Of income totaling DKK 53.5 million, 70% comes from public subsidies and foundations, with payments by
participants constituting 13%.

The largest contributors were the City of Copenhagen (DKK 28.5 million) and the Branding Denmark Fund (DKK 6.1
million).
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It is the management's judgment that the overall objectives for World Outgames 2009 of making visible and celebrating
the vitality of the global LGBT community (Lesbian, Gay, Bisexual, Transgender) were achieved.

With an overwhelmingly large amount of positive feedback from participants, visitors, public authorities and partners,
the ambition of showing Copenhagen as a tolerant and open city was also met.

The limited liability company, World Outgames 2009 ApS, will enter into voluntary liquidation on 22 March 2010 in
accordance with its articles of association.

The surplus fromWorld Outgames 2009 ApS will be allocated to charitable LGBT sports, cultural and human rights
related purposes in accordance with the company’s articles of association.

The management has drawn up an evaluation report for the period January 2007 to June 2009 which describes in detail
the work of developing the event right up to its being held in July.

After the event was held, a detailed media report was also drawn up as well as a financial tourism analysis.

All the reports can be found on our website at www.copenhagen2009.org

World Outgames 2009 ApS

Per Hermansen

Director
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Approval of the Financial Report

The Financial Report for the period January 1 – December 14 2009, which show a deficit of 3,050,518 DKK and a
capitalization of 1,724,139 DKK is approved at the board of directors meeting:

Copenhagen, December 16, 2009
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Independent Auditor’s Certification

We have audited the Financial Report of World Outgames 2009 ApS for the period January 1 – December 14 2009,
which comprises Management’s certification, Management’s Report, accounting policies, balance sheet and notes.

The Financial Report is prepared in accordance with the Danish Financial Statements Act.

Management’s Responsibility for the Financial Report.
Management is responsible for the preparation and fair presentation of the Financial Report in accordance with the
Danish Financial Statements Act. This responsibility includes: designing, implementing and maintaining internal
controls relevant to preparation and fair presentation of a Financial Report that is free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditor’s Responsibility
Our responsibility is to express an opinion on the Financial Report based on our audit accordance with Danish Auditing
Standards. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the Financial Report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Financial
Report. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Financial Report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the Financial Report in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by Management, as well as evaluating the overall
presentation of the Financial Report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Our audit has not resulted in any qualification.

Conclusion

In our opinion, the Financial Report gives a true and fair view of the financial position at 14 December 2009 and of the
results of World Outgames 2009 ApS' operations and consolidated cash flows for the financial period January 1 2009 –
December 14 2009 in accordance with the Danish Financial Statements Act

Copenhagen, December 15 2009

KPMG
Statsautoriseret revisionspartnerselskab

/S/
Torben Kristensen
Certified Public Accountant
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Accounting policies
The financial report of World Outgames 2009 ApS has been prepared in accordance with the provisions applying to
reporting class B enterprises under the Danish Financial Statements Act.

The accounting policies used in the preparation of the financial statements are consistent with those of last year.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable that future economic benefits will flow to the Company
and the value of the asset can be reliably measured.

Liabilities are recognised in the balance sheet when an outflow of economic benefits is probable and when the liability
can be reliably measured.

On initial recognition, assets and liabilities are measured at cost. Subsequently, assets and liabilities are measured as
described below for each individual item.

In recognising and measuring assets and liabilities, any gains, losses and risks occurring prior to the presentation of the
financial report that evidence conditions existing at the balance sheet date are taken into account.

Income is recognised in the income statement as earned. Equally, costs incurred to generate the period's earnings are
recognised.

Foreign currency translation
On initial recognition, transactions denominated in foreign currencies are translated at the exchange rates at the
transaction date. Foreign exchange differences arising between the exchange rates at the transaction date and at the date
of payment are recognised in the income statement as financial income or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated at the exchange
rates at the balance sheet date. The difference between the exchange rates at the balance sheet date and at the date at
which the receivable or payable arose or was recognised in the latest financial report is recognised in the income
statement as financial income or financial expenses.

Income
Income is accounted for in the period in which it occours. To the extent that marketing expenses relate to multi-period
activities, income is accounted for in the period in which the activity occurs.

Expenses
Expenses for activities are accounted for in the period in which the activity occurs.

Financial income and expenses
Financial income and expenses comprise interest income and expense, gains and losses on securities, payables and
transactions denominated in foreign currencies, amortisation of financial assets and liabilities as well as surcharges and
refunds under the on-account tax scheme etc.

Tax on profit/loss
Tax for the period comprises current tax for the period and changes in deferred tax. The tax expense relating to the
profit/loss for the period is recognised in the income statement, and the tax expense relating to amounts directly
recognised in equity is recognised directly in equity. The tax expense recognised in the income statement relating to the
extraordinary profit/loss for the period is allocated to this item whereas the remaining tax expense is allocated to the
profit/loss for the period from ordinary activities.
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Balance sheet
Intangible assets
Intangible assets include deposits.

Receivables
Receivables are measured at amortised cost.

Write-down is made for bad debt losses where there is an objective indication that a receivable or a receivable portfolio
has been impaired. If there is an objective indication that an individual receivable has been impaired, a write-down is
made.

Prepayments
Prepayments comprise costs incurred concerning subsequent financial years.

Equity – dividends
Proposed dividends are recognised as a liability at the date when they are adopted at the annual general meeting
(declaration date). The expected dividend payment for the period is disclosed as a separate item under equity.

Corporation tax and deferred tax
Current tax payable and receivable is recognised in the balance sheet as tax computed on the taxable income for the
period, adjusted for tax on the taxable income of prior years and for tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between the carrying
amount and the tax base of assets and liabilities. However, deferred tax is not recognised on temporary differences
relating to goodwill which is not deductible for tax purposes and on office premises and other items where temporary
differences arise at the date of acquisition without affecting either profit/loss for the year or taxable income. Where
alternative tax rules can be applied to determine the tax base, deferred tax is measured based on the planned use of the
asset or settlement of the liability, respectively.

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised at the expected value of their
utilisation; either as a set-off against tax on future income or as a set-off against deferred tax liabilities in the same legal
tax entity and jurisdiction.

Adjustment is made to deferred tax resulting from elimination of unrealised intra-group profits and losses.

Deferred tax is measured according to the tax rules and at the tax rates applicable in the respective countries at the
balance sheet date when the deferred tax is expected to crystallise as current tax. The change in deferred tax as a result
of changes in tax rates is recognised in the income statement.
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Profit and Loss Statement, January 1 – December 14 2009

Note 2009 2008
DKK 1,000 DKK

Income
1 Public subsidies and foundations 18.408.814 11.462
2 Private foundations 15.000 1.800
3 Sponsors 2.625.773 903
4 Fundraising 1.270.943 1.232
5 Participation Fees 3.970.601 2.849

Sales 1.071.458 14
Other income 0 31
Income total 27.362.589 18.291

Expenses
6 Operating Expenses 1.430.354 1.729
7 Payroll Expenses 6.892.016 7.722
8 Personnel- /Travel Expenses 238.425 831
9 Consultancy 2.526.205 1.594

PR & Marketing Expenses 3.447.544 1.685
Activities/Events 15.510.869 975
Expenses total 30.045.413 14.536

Operating profit (loss) (2.682.825) 3.755

Interest income 40.219 93

Income (loss) before depreciations and tax (2.642.605) 3.848

Bad debt expenses 2.532 0

Net income (loss) before tax (2.645.138) 3.848

10 Taxes 405.380 38

Net income (loss) (3.050.518) 3.810
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Balance sheet as of December 14 2009

Intangible fixed assets
Deposit on office rental 0 84
Intangible fixed assets total 0 84

Current assets
11 Receivables 900.435 3.013

Associated companies 0 128
Other Debtors 0 253
Prepayments 0 139
Current assets total 900.435 3.533

Cash in bank and on hand 823.704 1.947

Assets total 1.724.139 5.564

Equity and Liabilities

12 Shareholder Equity
Start capital 125.000 125
Shareholder Equity as of 1.1.2009 4.294.277 484
Profit (loss) for the period (3.050.518) 3.810
Shareholder Equity total 1.368.759 4.419

Current Liabilities
Current income tax liabilities 337.380 38

13 Other creditors 18.000 1.093
Other current liabilities 0 14
Current Liabilities total 355.380 1.145

Equities and Liabilities total 1.724.139 5.564

14 Contingencies

15 Ownership
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Notes

Note 2009 2008
DKK 1,000 DKK

1 Public subsidies and foundations
City of Copenhagen 10.489.132 10.543
The Branding Denmark Fund 5.268.203 831
Region Hovedstaden 1.000.000
Sport Event Denmark 800.000
City of Frederiksberg 460.000
Ministry of Foreign Affairs 191.479 87
Danish Year of Sport 2009 200.000
Public subsidies and foundations total 18.408.814 11.462

2 Private foundations
Tuborgfondet 0 1.800
Sonning Fonden 15.000 0
Private foundations total 15.000 1.800

3 SAS, HIVOS, Politiken, IBM, Wonderful Copenhagen, Scandic Hotels, Amnesty International,
Dansk Musiker Forbund, PrimeTime Kommunikation, REPUTATION, Pink Triangle, Passport Magazine,
Winq International, Out & About, QX, PLUGuide Singapore, GayTimes, DIVA, Blikk, LO, FTF, HK Danmark
Skadestuen.nu, Tolkecenter Danmark, Netmester A/S, Bysted A/S, SATS, Move Ya!,
EU Campaign for Diversity - against Discrimination, Center for Alternativ Samfundsanalyse.

4 Financial contributions received from:
Ministry of Foreign Affairs, Swedish International Development Cooperation Agency, ILGA Europe,
GLISA International, Copenhagen Gay and Lesbian Chamber of Commerce, Pan Idræt,
B.C. Government and Service Employees' Union.
Artwork donated by Husk Mit Navn and Charlotte Haslund Christensen, sold by Lauritz.com
Private donations received from World Outgames participants and supporters.

5 Participation Fees:
Sport 2.723.508 2.654
Conference 807.156 136
Culture 180.232 35
Visitors Pass 175.630 24
Workshops 84.075 0
Participation Fees total 3.970.601 2.848

6 Operating Expenses
Office supplies 43.715 68
Postage and shipping 91.766 25
Transportation 37.654 34
IT & Telephony 280.823 425
Office rental 429.485 406
Fees and insurance 111.533 368
Registration expenses 384.271 324
Furnishing and supplies 51.108 79
Operating Expenses total 1.430.354 1729
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Note 2009 2008
DKK 1,000 DKK

7 Payroll Expenses
Salaries 6.494.956 7088
Vacation fund obligations 0 265
Per Diems 5.897 18
Pensions 344.898 379
Social Security 46.265 99
Salary Refunds 0 -127
Payroll Expenses total 6.892.016 7.722

8 Personnel-/Travel Expenses
Travel Expenses 109.253 660
Training 15.001 63
Recruitment Expenses 0 18
Internal meetings 22.524 15
Personnel 91.646 76
Personnel-/Travel Expenses 238.425 832

9 Consultancy
Accountancy 175.083 183
Evaluation 372.420 25
Legal 27.054 53
Translation 39.979 2
Other consultancy 1.911.670 1.331
Consultancy total 2.526.205 1.594

10 Taxes
Income tax for the period 405.380 23
Income tax from prior years 0 15
Taxes total 405.380 38

11 Receivables
Debtors 0 102
Other receivables 377.504 2.759
VAT 522.931 152
Receivables total 900.435 3.013
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Note 2009 2008
DKK 1,000 DKK

12 Shareholder Equity
Start capital as per 1.1.2009 125.000 125
Start capital as per 14.12.2009 125.000 125

Profit from previous years 4.294.278 484
Net income (loss) from this period -3.050.518 3.810

1.243.760 4.294
Shareholder Equity as per 14.12.2009 1.368.760 4.419

13 Other creditors
Social Security 0 459
Other creditors 18.000 273
Deposits 0 5
Vacation fund obligations 0 356
Other creditors total 18.000 1.093

14 Contingencies
There are no contingencies in the company.

15 Ownership
The company is 100% owned by The Wonderful Copenhagen Foundation.
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Appendix. 3-year overview

2007 2008 2009 Total

Income

Public subsidies and foundations 7.717 11.462 18.409 37.588
Private foundations 1.800 15 1.815
Sponsors 150 903 2.626 3.679
Fundraising 1.232 1.271 2.503
Participation Fees 2.848 3.971 6.819
Sales 14 1.071 1.085
Other income 31 31

Income total 7.867 18.291 27.363 53.521

Expenses

Operation Expenses 1.371 1.727 1.430 4.529
Payroll Expenses 3.722 7.722 6.892 18.336
Personnel-/Travel Expenses 738 832 238 1.808
Consultancy 931 1.594 2.526 5.051
PR & Marketing 535 1.685 3.448 5.667
Activities/Events 146 975 15.511 16.632

Expenses total 7.443 14.534 30.045 52.023

Operating profit (loss) 424 3.756 (2.683) 1.498

Interest income 60 91 40 191

Income (loss) before depreciations and tax 484 3.848 (2.643) 1.689

Bad debt expenses (3) (3)

Net income (loss) before tax 484 3.848 (2.645) 1.687

Taxes - 38 405 443

Net income (loss) 484 3.810 (3.051) 1.244

World Outgames 2007-2009
(1,000 DKK)


